
 

  

WHAT ARE THE MAJOR  
TYPES OF BUSINESS ENTITIES 
AND HOW DO I CHOOSE ONE 

THAT IS RIGHT FOR  
MY BUSINESS 

“Buyers, sellers, and construction professionals all need to  
understand their rights and ensure they make informed choices  

to protect their investment and their finances.” 

PintarAlbiston 
Las Vegas Business Law Attorneys 
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Startups and expanding companies will need to determine how best to structure 

their organizations. There are different types of business entities and it is impera-

tive to select the right type to provide the company owners with legal protections 

and to maximize the chances the future business will be a success.   

 

A Las Vegas business law attorney will provide assistance in understanding the 

different kinds of business entities and will help your organization to determine 

how best to be structured. To learn more and to get started on selecting the ap-

propriate business organizational structure, call today to schedule a consultation. 
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What are the Major Types of Business Entities 

 

The major types of business entities that Las Vegas businesses may choose 

from include: 

 

• Sole proprietorships 

• Partnerships 

• Limited liability partnerships (LLPs) 

• Limited liability companies (LLCs) 

• S-corporations 

• C-corporations 

 

When selecting the right type of business entity, the things that you will need to 

consider include: 

 

• Taxation: Different businesses are taxed in different ways. With some busi-

ness structures, there are significant tax advantages to owners. In other situa-

tions, the business structure chosen could result in double taxation, making it 

more difficult for business owners to make a profit.  

 

• Liability: A business incurs debts and is at risk of legal judgments if sued by a 

customer, employee, competitor, or other plaintiff.  The owners could become 

personally responsible for all debts the business incurs as well as for payment 

of judgments against the business. There are some business structures that 

leave owners vulnerable to liability while others provide broad protection.  
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• Paperwork and costs: The simplest business structures require minimal pa-

perwork and there are few or no ongoing costs associated with maintaining 

operations. More complex business structures have more complicated forms 

and filing requirements and may result in being subject to ongoing fees and 

expenses.  

 

Transfer options: Do you want to someday sell your business? Different business 

types make it easier, or harder, to do so. 

 

 

Sole Proprietorships 

 

Sole proprietorships are the simplest of all business types. Unless you need a 

specific business license 

to operate your organiza-

tion (like a liquor license 

or license to sell firearms), 

you can simply start a 

sole proprietorship by be-

ginning to offer goods and 

services.  You do not 

need to file any specific 

paperwork with the state, 

nor do you need to file 

ongoing paperwork. You can request an employer identification number (EIN) 

with the IRS if you plan to employ workers, and you can also register a doing 
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business as (DBA) name. However, you do not necessarily need to do this when 

starting a sole proprietorship. 

 

With a sole proprietorship, your business income and personal income are all 

filed on the same tax return; the company does not need to file a separate return. 

You are also 100 percent legally liable for business debts and judgments. If the 

business cannot pay its debts and goes bankrupt, the bankruptcy must be filed 

as a personal bankruptcy. This creates significant personal financial risks.  

 

Transfer of a business organized as a sole proprietorship is very difficult. While 

the business could theoretically be sold, these types of businesses often rely on 

personal service. Valuation is difficult. 

 

 

Partnerships and Limited Liability Partnerships 

 

 

Partnerships and LLPs are also 

relatively simple business types. 

There is more paperwork re-

quired than for a sole proprietor-

ship, including a partnership 

agreement that you will want to 

create to specify the rights and 

responsibilities of co-owners. 
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Like with a sole proprietorship, owners declare income and losses from a part-

nership on personal returns. With a general partnership, all owners are also 100 

percent liable for judgments and debts just like with a sole proprietorship.  With a 

limited liability partnership, certain partners may be shielded from liability but 

there must be at least one general partner. There are rules on who can be a li-

mited partnership that your attorney will explain.   Transfer of a partnership inter-

est can be difficult, both because of valuation issues and because of the logistical 

challenges of bringing in a new person to work with existing partners. 

 

 

Limited Liability Companies 

 

 

LLCs have become very common. Registration of the LLC is required and there 

are rules for naming of the 

business organization. 

LLCS make it possible for 

business owners to declare 

income and losses on per-

sonal returns, but also pro-

vide protection from liability 

for all owners. LLCs have 

ongoing filing requirements 

and paperwork mandates 

that can make operation more difficult than a partnership or sole proprietorship.  

Transfer of an interest in the business can still be a complicated process. 
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Corporations 

 

Corporations are one of the most common business structures. Corporations 

provide full protection from liability for owners, and corporations may be much 

easier to transfer an interest in than other types of businesses.  

 

The paperwork requirements are the most complex for corporations, both initially 

and on an ongoing basis.  The business has a separate legal identity indepen-

dent from its owners when a company has been incorporated.  
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A C-corporation creates a risk of double taxation because the corporation pays 

taxes and owners do as well 

when the company’s profits are 

distributed. S-corporations have 

the same liability protections as 

C-corps but eliminate the risk of 

double taxation because own-

ers declare income and losses 

on personal returns. There are 

restrictions on ownership of an 

S-corporation and a business 

must elect with the IRS to be 

treated as a sub-chapter S 

corp. 

 

An attorney can provide assis-

tance determining if a corpora-

tion is the right choice and can 

help with filing paperwork for 

this or other business entity.  

Contact a Las Vegas business lawyer today to learn more. 
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About Pintar Albiston, Attorneys at Law 

 

 

We are business law attorneys who provide effective and efficient legal representation to busi-
nesses in Las Vegas, Henderson and North Las Vegas. We know the law in the areas of con-
struction, mechanic’s liens, and contracts and agreements. We provide general counsel ser-
vices and are knowledgeable in all areas of real estate transactions. 
 
We view ourselves as your business' legal partners. We work with clients to solve legal issues, 
such as starting a business, drafting a contract or solving a dispute. We will take the time to 
understand your business legal issues, your values and your goals. When you call us, you talk 
to an attorney. We can offer a variety of legal options to protect your interests while promoting 
the success of your business. 
 
 
PintarAlbiston, Attorneys at Law 
6053 S. Fort Apache Rd Ste. 120 
Las Vegas, NV 89148 
Phone: (702) 685-5255 
Website: pintaralbiston.com 

http://pintaralbiston.com/

